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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Village Commissioners

Village of Loch Arbour

County of Monmouth

Loch Arbour, New Jersey 07711

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and
account group of the Village of Loch Arbour (the “Village”), as of December 31, 2021 and 2020, the
refated statement of operations and changes in fund balance — regulatory basis for the years then ended,
and the related statement of revenues —~ regulatory basis and statement of expenditures — regulatory basis
of the various funds for the year ended December 31, 2021 and the related notes to the financial
statements, which collectively comprise the Village’s basis financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and in compliance with audit requirements prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey (The
“Division”). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Village’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Village’s internal control. Accordingly we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Bagis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note | to the financial statements, the Village prepares statements using
accounting practices that demonstrate compliance with regulatory basis of accounting and budget laws of
the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
which is a basis of accounting other than accounting principles generally accepted in the United States of
America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between these regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse
Opinion on U.S. Generally Accepted Accounting Principles™ paragraph, the financial statements referred
to above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the Village, County of Monmouth, State of New Jersey, as of
December 31, 2021 and 2020 or the results of its operations and changes in fund balance for the years
then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the Village as of December
31, 2021 and 2020, the changes in financial position, or where applicable, its cash flows for the years then
ended. Further, the Village has not presented a management’s discussion and analysis that accounting
principles generally accepted in the United States of America has determined is necessary to supplement,
although not required to be part of, the basic consolidated financial statements.

However, in our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the financial position — regulatory basis of the various funds and account groups of
the Village, as of December 31, 2021 and 2020, and the results of operations and changes in fund balance
— regulatory basis of such funds for the years then ended and the consolidated statements of revenues —
regulatory basis and consolidated statement of expenditures — regulatory basis of the various funds for the
yeart ended December 31, 2021 on the basis of accounting described in Note 1.



Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Village of Loch Arbour’s basis financial statements. The supplementary
information listed in the table of contents and the letter of comments and recommendations section are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The supplemental information listed in the table of contents is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplemental information listed in the table of contents is presented for the purposes of
additional analysis and is not a required part of the financial statements. Because of the significance of
the variances between the 1egu1atory basis of accounting and accounting pr inciples generally accepted in
the United States of America, it is inappropriate to and we do not expless an opinion on the
supplementary information referred to above.

The letter of comments and recommendations section has not been subject to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an

opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated May 27,
2022 on our consideration of the Village’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be consldered in assessmg the results of our
audit.

Robert A. Hulsart

Certified Publi¢c Accountant
Registered Municipal Accountant
R.M.A. Number 158

May 27, 2022



Asseis
Current Fund
Cash
Petty Cash

Accounts Receivable:
Current Taxes
Total Receivables

Total Current Assets

Federal & State Grants
Grants Receivable

Interfund Current

Total Federal & State Grants

Total Assets

VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

BALANCE SHEET - CURRENT FUND

REGULATORY BASIS

DECEMBER 31

Ref.

A4

A-11
Conira

2021

Exhibit A,
Sheet 1 of 2

2020

$  921,983.99
50.00

899,220.15
50.00

922,033.99

899,270.15

34,317.09

60,912.53

34,317.09

60,912.53

956,351.08

960,182.68

48,317.64

3,429.79
35,215.90

48,317.64

38,645.69

$ 1,004,668.72

098,828.37

The accompanying Notes to Financial Statements are an integral part of this statement.



VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH Exhibit A

Sheet 2 of 2
BALANCE SHEET - CURRENT FUND
REGULATORY BASIS
DECEMBER 31
Ref. 2021 2020
Liabilities, Reserves and Fund Balance
Current Fund
Liabilities:
Appropriation Reserves A-3 $ 14732273 83,443.08
Encumbrances A3 298.71 13,495.32
Prepaid Taxes A4 17,789.68 16,883.76
Prepaid Snack Bar Lease A-4 4,824.75 4,824.75
Interfund Grants Conira 48,317.64 35,215.90
School Taxes A-10 82,709.02 82,469.02
Added Taxes Due County A-9 1,101,51 2,108.14
Reserve to Pay Bonds & Notes A-3 180,849.30 220,849.30
FEMA Reserve A4 44,051.67
Reserve for Marriage ALA- 25.00
483,213.34 503,365.94
Reserve for Receivables 34,317.09 60,912.53
Fund Balance A-1l 438,820.65 395,904,21
Total Current Fund 956,351.08 960,182.68
Federal & State Grants
Reserve for Appropriated Grants A-12 38,645.69 38,145.57
Reserve for Unappropriated Grants A-13 9,671.95 500.12
Total Federal and State Grants 48,317.64 38,645.69
Total Liabilities, Reserves and Fund Balance $ 1,004,668.72 008,828.37

The accompanying Notes to Financial Statements are an integral part of this statement.



VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - CURRENT FUND Exhibit A-1
REGULATORY BASIS
DECEMBER 31
Ref, Year 2021 Year 2020
Revenue and Other Income Realized
Fund Balance A-2 $ 240,000.00 220,000.00
Miscellaneous Revenue Anticipated A2 403,254.11 498,974.88
Receipts From Delinquent Taxes A-2 60,912.53 33,815.39
Receipts from Current Taxes A-2 1,558,802.33 1,545,578.48
Non-Budget Revenue A-2 35,265.30 42,627.44
Other Credits to Income:
Appropriations Cancelled A-3 254.50 880.53
Cancel Accounts Payable A 4,871.87
FEMA A 44,051.67
Unexpended Balance of Appropriation Reserves A-8 64,435.52 90,929.70
2,411,847.83 2,437,806.42
Expenditures
Budget Appropriations:
Operations:
Salaries and Wages A-3 244,000.00 217,910.00
Other Expenses A-3 692,707.46 708,868.60
Deferred Charges A-3 25,450.00 24,039.80
Capital Improvements A-3 23,458.59 19,000.00
Debt Service A-3 178,425.00 186,686.00
County Taxes A-9 452,773.68 418,674.94
Open Space Tax A-5 12,172.66 £1,360.00
Local District School Tax A-10 499,944.00 499,944.00
Other Expenditures 41,238.09
Total Expenditures 2,128,931.39 2,127,7721.43
Excess in Revenue 282,916.44 310,084.99
Fund Baiance January 1 A 395,904.21 305,819,22
678,820.65 £15,904.21
Decreased by:
Utilized as Anticipated Revenue A-1 240,000.00 220,000.00
Fund Balance December 31 A 5 438,820,653 395,904.21

The accompanying Notes to Financial Statements are an integral part of this statement.



VILLAGE OF LLOCH ARBOUR - COUNTY OF MONMOUTH

Miscellaneous Revenue
Surplus Anticipated
Licenses:
Alcoholic Beverages
Fines and Costs:
Municipal Court
Interest and Costs and Taxes
Energy Receipts Taxes
Village Beach Club
Adult Education and Rehabilitation
Cash Held to Pay Notes
Total Miscellaneous Revenue
Receipts from Delinquent Taxes
Subtotal
Amount to be Raised by Taxes for
Support of Municipal Budget

CURRENT FUND
Exhibit A-2
Sheet 1 of 2
STATEMENT OF REVENUES - DECEMBER 31, 2021
REGULATORY BASIS
Anticipated Excess or
Ref. Budget Realized (Deficit)
A-1 $  240,000.00 240,000.00 -
A-7 3,000.00 3,150.00 150.00
A-7 20,000.00 11,833.86 (8,166.14)
A-7 6,400.00 11,809.47 5,409.47
A-7 37,346.00 37,346.00 -
A-T 238.000.00 298,614.66 60,614.66
A-12 500.12 500.12 -
A-T 40,000.00 40,000.00 -
A-1 345,246.12 403,254.11 58,007.99
A-1 30,000.00 60,912.53 30,912.53
615,246.12 704,166.64 88,920.52
A-2 630,400.00 675,517.06 45,117.06
A-1 $ 1,245,646.12 1,379,683.70 134,037.58

Budget Totals
Non-Budget Revenue

35,265.30

$1,414,949.00

The accompanying Notes to Financial Statements are an integral part of this statement.



VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

STATEMENT OF REVENUES - DECEMBER 31, 2021

CURRENT FUND

Analysis of Realized Revenue

Allocation of Current Tax Collections:
Current Tax Colections

Add: Appropriation "Reserve for
Uncollected Taxes"

Allocated to School, Open Space and County
Taxes

Amount For Support of Municipal Budget

Non-Budget Revenue

Miscellaneous Revenue Not Anticipated
Zoning & Planning Board

Refunds

Dumpster Fees

Parking Meters

Street Opening Permits

Franchise Fees

Certificates of Occupancy

Other

The accompanying Notes to Financial Statements are an integral part of this statement.

REGULATORY BASIS

A3

A-5

A-2

A-4

Exhibit A-2
Sheet 2 of 2

$1,558,802.33

81,605.07

1,640,407.40

964,890.34

§ 675,517.06

$  5,875.00
1,894.40
1,350.00
9,554.94
60.00
4,780.82
4,345.00
7,405.14

$ 3526530
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VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

BALANCE SHEET - TRUST FUND

Assets
Dog License Fund
Cash

Other Funds
Cash

Total Assets

Liabilities and Reserves

Dog License Fund
Reserve for Dog Fund Expenditures

QOther I'unds

Reserve for Open Space

Reserve for P.O.A.A. Fees

Reserve for 50th Anniversary

Reserve for Engineering Fees

Reserve for Planning Board Fees
Reserve for Guaranty Deposit

Reserve for Security for Street Openings
Reserve for Unemployment Insurance

Total Liabilities and Reserves

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit B
REGULATORY BASIS
DECEMBER 31
Ref. 2021 2020
B-1 S 581.50 448.50
B- 187,693.49 190,464.90
187,693.49 190,464.90
$ 188,274.99 190,913.40
B-2 S 581.50 448,50
581.50 448.50
B-11 124,726.81 122,054.15
B-10 374.00 1,412.50
B-8 172.48 172.48
B-7 5,341.00 5,341.00
B-6 25,537.10 30,458.35
B9 15,465.00 15,465.00
B-5 13,847.50 12,367.50
B-4 2,229.60 3,193.92
187,693.49 190,464.90
$ 188,274.99 190,913.40
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VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

BALANCE SHEET - CAPITAL FUND Exhibit C
REGULATORY BASIS
DECEMBER 31
Ref. 2021 2020

Assets .
Cash C-2 $ 228,412.35 200,395.86
Grants Receivable C-2 165,438.00 63,506.00
Deferred Charges to Future Taxation:

Funded 541,200.00 645,000.00

Unfunded C-3 610,000.00 642,600.00
Total Assets $1,545,050.35 1,551,501.86

Liabilities, Reserves and Fund Balance
Bond Anticipation Notes
Capital Improvement Fund
Serial Bonds
Reserve for Deal Lake Bulkhead
Reserve for Payment of Notes
Improvement Authorizations:
Funded
Unfunded
Fund Balance

Total Liabilities, Reserves and Fund Balance

C-6
C-4

C-2
C-2

C-5
C-5

$  541,200.00
33,026.26
610,000.00
20,000.00
4,584.91

223,261.96

112,977.22

642,600.00
61,026.26
645,000.00
20,000.00
4,584.91

65,188.21
125.26
112,977.22

$1,545,050.35

1,551,501.86

There were no bonds and notes authorized but not issued at December 31, 2020

and at December 31, 2021.

The accompanying Notes to Financial Statements are an integral part of this statement,

STATEMENT OF FUND BALANCE

REGULATORY BASIS

Balance December 31, 2020 and 2021

The accompanying Notes to Financial Statements are an integral part of this statement.

Ref.
C

$

Exhibit C-1

112,977.22




VILEAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

BALANCE SHEET - STATEMENT OF GENERAL FIXED ASSETS

Assets
Equipment
Buildings and Land

Total General Fixed Assets

Liabilities
Reserve for Fixed Assets

REGULATORY BASIS
DECEMBER 31
2021
$ 62,460.00
1,577,988.00

$ 1,640,448.00

$ 1,640,448.00

The accompanying Notes to Financial Statements are an integral part of this statement.
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Exhibit D

2020

62,460.00
1,577,988.00

1,640,448.00

1,640,448.00




VILLAGE OF I.OCH ARBOUR

COUNTY OF MONMOUTH

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2021

NOTE 1. Summary of Significant Accourntinz Policies

A. Reporting Entity

Except as noted below, the financial statements of the Village of Loch Arbour, County of
Monmouth, included every board, body, officer or commission supported and maintained wholly or in
part by funds appropriated by the Village of Loch Arbour as required by N.J.S. 40A:5-5.

B. Description of Funds

The GASB is the recognized standard-setting body for establishing governmental generally accepted
accounting and financial reporting principles. GASB Codification establishes seven major fund types
and two account groups to be used by governmental units when reporting financial position and results of
operations in accordance with generally accepted accounting principles (“GAAP”).

The accounting policies of the Village of Loch Arbour conform to the accounting principles
applicable to municipalities, which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Village of Loch Arbour accounts for its financial transactions through the following
separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature,
including Federal and State grant funds.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purpose
for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital
facilities, other than those acquired in the Current Fund.

General Fixed Assets Fund — accounts for fixed assets.

Grant Fund — accounts for federal and state grants.
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NOTE 1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New Jersey
differ in certain respects from generally accepted accounting principles applicable to local governmental
units. The more significant policies in New Jersey follow,

A modified accrual basis of accounting is followed with minor exceptions.

Revenues - are recorded when received in cash except for certain amounts, which are due from
other governmental units. Receipts from Federal Revenue Sharing funds and other Federal and State
Grants are realized as revenue when anticipated in the Village budget. Receivables for property taxes are
recorded with offsetting reserves on the balance sheet of the Village’s Current Fund; accordingly, such
amounts are not recorded as revenue until collected. Other amounts that are due the Village which are
susceptible to accrual are also recorded as receivables with offsetting reserves and recorded as revenue
when received.

Expenditures — unexpended or uncommitted appropriations, at December 31, are reported as
expenditures through the establishment of appropriation reserves unless cancelled by the governing body.
GAAP requires expenditures to be recognized in the accounting period in which the fund liability is
incurred, if measurable, except for unmatured interest on peneral long-term debt, which should be
recognized when due.

Property Taxes and Other Revenues — property taxes and other revenues are recognized on a
cash basis. Receivables for property taxes and other items that are susceptible to accrual are recorded
with offsetting reserves on the balance sheet of the Village’s Current Fund. GAAP requires such revenue
to be recognized in the accounting period when they become susceptible to accrual, reduced by an
allowance for doubtful accounts.

Grant Revenues — Federal and State grants, entitlement or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the Village’s
budget. Federal and State grant revenues received for purposes of capital projects financed by capital
ordinances are recognized when received. GAAP requires such revenues to be recognized in the
accounting period when they become susceptible to accrual.

Encumbrances — contractual orders at December 31, are reported as expenditures through the
establishment of a reserve for encumbrances. Encumbrances do not constitute expenditures under
GAAP.

Appropriation Reserves — are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding year. Lapsed appropriation
reserves are recorded as additions to income. Appropriation reserves do not exist under GAAP.
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NOTT 1. Summary of Significant Accounting Policies {Continued)

C. Basis of Accounting (Continued)

Deferred Charges — the regulatory basis of accounting utilized by the Village requires that
certain expenditures be deferred, and raised as items of appropriation in budgets of succeeding years.
These deferred charges include the two general categories, overexpenditures and emergency
appropriations. Overexpenditures occur when expenditures recorded as “paid or charged” exceed
available appropriation balances. Emergency appropriations occur when, subsequent to the adoption of a
balanced budget, the governing body authorizes the establishment of additional appropriations based on
unforeseen circumstances or for other special purposes as defined by statute. Overexpenditures and
emergency appropriations are deducted from total expenditures in the calculation of operating results and
are established as assets for Deferred Charges on the respective balance sheets. GAAP does not permit
the deferral of overexpenditures fo succeeding budgets. In addition, GAAP does not recognize
expenditures based on the authorization of an appropriation. Instead, the authorization of special purpose
expenditures, such as the preparation of tax maps or revaluation of assessable real property, would
represent the designation of fund balance.

Compensated Absences — expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would normally
be liquidated with expendable available financial resources be recorded as an expenditure in the Current
Fund and the remaining obligations be recorded as a long-term obligation. The compensated absence
liability at December 31, 2021 is set forth in Note 10.

Property Acquired for Taxes — is recorded in the Current Fund at the assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded in the
general fixed assets account group at its market value.

Sale of Municipal Assets — Cash proceeds from the sale of Village owned property may be
reserved until utilized as an item of anticipated revenue in a subsequent year budget. Year-end balances
of such proceeds are reported as a cash liability in the Current Fund. GAAP requires that revenue be
recognized in the accounting period that the terms of sales contracts become legally enforceable.

Foreclosed Property — Foreclosed property is recorded in the Current Fund as the assessed
valuation when such property was acquired and is fully reserved.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting reserves,
which are created by charges to operations. Income is recognized in the year the receivables are
liquidated. Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The costs of inventories are not included on the
various balance sheets.
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NOTE 1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued

General Fixed Assets — In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from generally accepted accounting principles, the Village has
developed a fixed assets accounting and reporting system based on an inspection and appraisal prepared
by an independent appraisal firm.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets consisting of
certain improvements other than buildings, such as roads, bridges, curbs and gutters, streets and
sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is
not available except for land, which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for
separately.

Net Pension and OPEB_Liability — New Jersey’s municipalities do not follow GAAT
accounting principles and, as such, do not follow GASB requirements with respect to recording the net
pension liability and OPEB Liability as liabilities on their balance sheets. However, N.J.A.C. 5:30
6.1{c)(2) requires municipalities to disclose GASB 68 and GASB 75 information in the Notes to the
Financial Statements. The disclosure must meet the requirements of GASB 68 and GASB 75.

D. Financial Statements

The GASB Codification requires the financial statements of a governmental unit to be presented
in accordance with GAAP. The Village presents its financial statements in accordance with an other
comprehensive basis of accounting as promulgated by the Division, which differs from the financial
statements required by GAAP. In addition, the Division requires the financial statements to be
referenced to the supplementary schedules. This practice differs from GAAP.

E. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide
budgetary control over revenues and expenditures. Budget amounts presented in the accompanying
financial statements represent amounts adopted by the Village and approved by the Division in
accordance with applicable statutes.
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NOTE 2. Long-Term Debt

Summary of Municipal Debt

Issued Year 2021 Year 2020 Year 2019
General:

Bonds and Notes $1.151,200.00 1,287.600.00 1,421.261.00
Less: Cash Held to Pay Notes 185.434.21 225.,434.21 265.434.21

Net Bonds and Notes Issued and
Authorized but not Issued $965,765.79 i 165,79 1,155,826.79

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.661%.

Gross Debt Deductions Net Debt
General Debt $1,151,200.00 185.434.21 965,765.79
$1.151,200.00 18543421 065,765.79

Net Debt $965,765.79 divided by Equalized Valuation Basis per N.J.S.A, 40A:2-2 as amended,
$175,857,483.00 = (.549%

Borrowing Power under N.J.S.A. 40A:2-6 As Amended

3 1/2% of Equalized Valuation Basis (Municipal) $6,155,010.16
Net Debt 965.765.79
Remaining Borrowing Power 5,189,244 37

Short-Term Debt

Bond Anticipation Notes

2017 Various improvements with a balance of $541,200.00 at 12/31/21 at 1.75%.
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NOTE 2. Short-Term Debt (Continued)

Bonds Payable

General Improvement Bonds of $870,000.00 issued 12/24/13 with a balance of $610,000.00 at
12/31/21 at 2 — 5%.

Summary of Debt Activity

Balance Balance
Dec, 31, 2020 Issued Retired Dec. 31,2021
General Debt
Bond Anticipation Notes $ 642,600.00 101,400.00 541,200.00
Serial Bonds 645,000.00 35,000.00 610.,000.00
$1,287.600.00 136,400.00 1,151.200.00
NOTE 3. Fund Balances Appropriated

Fund balances at December 31, 2021, which were appropriated and included as anticipated revenue
in their own respective funds for the year ending December 31, 2022, were as follows:

Current Fund $250,000.00

NOTE 4. Deferred Charges to be Raised in Succeeding Budgets

At December 31, 2021, the Village had no deferred charges that needed to be raised in succeeding
budgets.

NOTE 5. Taxes Collected in Advance

Taxes collected in advance, and the amounts set forth as cash liabilities in the financial statements
are as follows:

Balance Balance
Dec. 31,2021 Dec, 31, 2020
Prepaid Taxes $17.789.68 16.883.76

Cash Liability for Taxes Collected in Advance $.17,789.68 16.883.76



NOTE 6. Pensions

Employees, who are eligible for a pension plan, are enrolled in one of three pension systems
administered by the Division of Pensions, Treasury Department of the State of New Jersey. The three
State-administrated plans are: (1) the Public Employees’ Retirement System; (2) the Consolidated
Police and Firemen’s Pension Fund; and (3} the Police and Firemen’s Retirement System, The Division
annually charges municipalities and other participating governmental units for their respective
contributions to the plans based upon actuarial methods. A portion of the cost is contributed by the
employees. The Village’s share of pension costs, which is based upon the annual billings received from
the State, amounted to $8,229.00 for 2020 and $8,952.00 for 2021.

Village employees are also covered by the Federal Insurance Contribution Act.

Information as to the comparison of the actuarially computed value of vested benefit with the
system’s assets is not available from the State Retirement Systems and, therefore, is not presented.

NOTE 7: Pension Gbligations

Based on the latest available information provided by the State of New Jersey.
A, Public Employee’s Retirement System (PERS)

Plan Description — The State of New Jersey, Public Employee’s Retirement System (PERS) is a
cost-sharing multiple-employer defined benefit pension plan administered by the State of New Jersey,
Division of Pensions and Benefits (the Division}. For additional information about PERS, please refer to
Division’s Comprehensive Annuval Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.

The vesting and benefit provisions are set by N.J.S. 4. 43:154. PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of PERS.

The following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July I, 2007 and prior to November 2, 2008
3 Members who were eligible to enroli on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55" of final average salary for each year of service credit is available
to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60" of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 with 25 or more years of service
credit and tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction
of a percent for each month that a member retires prior to the age at which a member can receive full
early retirement benefits in accordance with their respective tier. Tier 1 members can receive an
unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is
available to members who have at least 10 years of service credit and have not reached the service
retirement age for the respective tier.
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NOTE 7: Pension Obligations (Continued)

Contributions — The contribution policy for PERS is set by N.J.S.A. 43:15A and requires
confributions by active members and contributing employers. State legislation has modified the amount
that is contributed by the State. The State’s pension contribution is based on an actuarially determined
amournt which includes the employer’s portion of the normal cost and an amortization of the unfunded
accrued liability. Funding for noncontributory group insurance benefits is based on actual claims paid.
For fiscal year 2020, the State’s pension coniribution was less than the actuarial determined amount, The
local employer’s contribution amounts are based on an actuarially determined rate which includes the
normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an option for local
employers of PERS to contribute 50% of the normal and accrued liability contribution amounts certified
for payments due in State fiscal year 2009. Such employers will be credited with the full payment and
any such amounts will not be included in their unfunded liability. The actuaries will determine the
unfunded liability of those retirement systems, by employer, for the reduced normal and accrued liability
contributions provided under this law. This unfunded liability will be paid by the employer in level
annual payments over a period of 15 years beginning with the payments due in the fiscal vear ended June
30, 2012 and will be adjusted by the rate of return on the actuarial value of assets. Borough contributions
to PERS amounted to $8,952.00 for 2021.

Special Funding Situation

Under N.J.S.A. 43:15A-15, local participating employers are responsible for their own contributions
based on actuarially determined amounts, except where legislation was passed that legally obligated the
State if certain circumstances occurred. The legislation, which legally obligates the State, is Chapter
366, P.L.. 2001. the amounts contributed on behalf of the local participating employers under this
legislation is considered to be a special funding situation as defined by GASB Statement No. 68 and the
State is treated as a nonemployer contributing entity. Since the local participating employers do not
contribute under this legislation directly to the plan (except for employer specific financed amounts),
there is no net pension liability or deferred outflows or inflows to report in the financial statements of the
local participating employers related to this legislation. However, the notes to the financial statements of
the local participating employers must disclose the portion of the nonemployer contributing entities’ total
proportionate share of the collective net pension liability that is associated with the local participating
employer. In addition, each local participating employer must recognize pension expense associated with
the employer as well as revenue in an amount equal to the nonemployer contributing entities’ total
proportionate share of the collective pension expense associated with the local participating employer.



NOTE 7: Pension Obligations (Continued)

Components of Net Pension Liability - At December 31, 2020, the Borough reported a liability of
$133,446 for its proportionate share of the PERS net pension liability. The net pension liability was
measured as of June 30, 2020. The total pension liability used to calculate the net pension liability was
determined using update procedures to roll forward the total pension liability from an actuarial valuation
as of June 30, 2019, to the measurement date of June 30, 2020. The Borough’s proportion of the net
pension liability was based on the Borough’s actual contributions to the plan relative to the total of all
participating employers’ contributions for the year ended June 30, 2020. The Borough’s proportion
measured as of June 30, 2020, was .00081%, which was a decrease of .00002% from its proportion
measured as of June 30, 2019.

Dec. 31, 2020 Dec. 31, 2019
Actuarial Valuation Date July 1, 2020 July 1,2019
Net Pension Liability $ 133,446 150,138
District’s Portion of the Plan’s Total Net Pension Liability 0.00081% 0.00083%

For the year ended December 31, 2020, the Borough had an allocated pension expense of $8,952.

Actuarial Assumptions — The total pension asset/(liability) as of the measurement date was
determined by using an actuarial valuation as noted in the table below, with update procedures used to
roll forward the total pension liability to the measurement date. The actuarial valuations used the
following actuarial assumptions:

PERS
Measurement Date June 30, 2020
Actuarial Valuation Date July 1, 2019
[nflation Rate:
Price 2.75%
Wage 3.25%

Salary Increases:

Through 2026 2.00 - 6.00%
Based on Years of Service

Thereafter 3.00 -7.00%
Based on Years of Service

Inﬂati.on Rate of Return 7.00%
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NOTE 7: Pension Obligations (Continued

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality table with an 82.2% adjustment for males and 101.4% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality rates were
based on the Pub-2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 99.7% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Disability retirement rates used to value disables retirees were based on
the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year of 2010 on a
generational basis. Mortality improvement is based on Scale MP-2020.

The actuarial assumptions vsed in the July 1, 2019 valuation were based on the results of an actuarial
experience study for the period July 1, 2014 to June 30, 2018.

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2020) is determined by the State Treasurer, after consultation with the Directors of the Division
of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-
term expected rate of return was determined using a building block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic rates of return for each major
asset class included in PERS’s target asset allocation as of June 30, 2020 are summarized in the
following table:

Long-Term

Expected

Target Real Rate

Asset Class Allocation of Return
US Equity 27.00% 7.71%
Non-U.S. Developed Market Equity 13.50% 8.57%
Emerging Market Equity 5.50% 10.23%
Private Equity 13.00% 11.42%
Real Assets 3.00% 9.73%
Real Lstate §.00% 9.56%
High Yield 2.00% 5.95%
Private Credit 8.00% 7.59%
Investment Grade Credit 8.00% 2.67%
Cash Equivalents 4.00% (.50%
U.S. Treasuries 5.00% 1.94%

Risk Mitigation Strategies 3.00% 3.40%



NOTE T7: Pension Obligations (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2020. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers
and the nonemployer contributing entity will be based on 78% of the actuarially determined contributions
for the State employer and 100% of actuarially determined contributions for the local employers. Based
on those assumptions, the plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term expected rate of
return on plan investments was applied to all projected benefit payments to determine the total pension
liability.

Sensitivity of the Borough’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the Borough’s proportionate share of the net pension liability calculated
using the discount rate as disclosed above, as well as what the Borough’s proportionate share of the net
pension liability would be if it was calculated using a discount rate that is 1 percentage point lower
(6.0%) or 1 percentage point higher (8.0%) than the current rate:

Discount
Decrease (6.0%) Rate (7.0%) Increase (8.0%)
Borough’s Proportionate Share
Of Net Pension Liability $ 167,986 133,446 104,138

NOTE 8. Other Post Employment Benefits (OPEB)

The Village does not provide any post employment health care benefits to its employees. In addition,
the Village does not have a special funding situation relating to retired police officers.

NOTE 9, State Unemplovment Insurance Trust Fund

The Village elected to adopt the reimbursement plan for unemployment insurance as provided by
statute. Under this plan, withholdings were made from employees at the rate of 1/2 of 1% of the first
$14,200.00 of earnings in 2021. The Village, by budget appropriation, provides the funds it considers
necessary to provide its additional share of eligible salaries. These funds have been deposited in a trust
savings account and may not be used for any other purpose. All claims shall be paid from this fund to the
extent possible and should any deficiency occur, the Village would have to appropriate additional funds
to cover said deficiency.

During 2021 no claims have been filed against the Village account, The amount of the reserve at
December 31, 2021 is $2,229.60. (Exhibit B-4).

27.



NOTE 10. Deferred Sick Leave

The Trust fund has $-0- reserved for Deferred Sick Leave at December 31, 2021.

NOTE 11. Municipal Court

As of January 1, 2011 the Village entered into a joint municipal court agreement by contract with
the Borough of Deal. This court will be audited and included in the audit report for the Borough of Deal.

NOTE 12. Cash and Cash Equivalents

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey
which are insured by the Federal Deposit Insurance Corporation (FDIC), or by any other agencies of the
United States that insure deposits or the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds
that exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average
daily balance of pubic funds; or

If the public funds deposited exceed 75 percent of the capital funds of the
depository, the depository must provide collateral having a market value
equal to 100 percent of the amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital funds of
not less than $25,000.00.

The carrying amount of the Village’s deposits at year-end was $1,339,066.13. Of this amount
$250,002.23 was covered by Federal depository insurance, the remaining $1,089,063.90 was covered by
a collateral pool maintained by the banks required by New Jersey statutes.



NOTE 12. Cash and Cash Equivalents (Continued)

B. Investments

a. When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14, the
Village may use available funds for the purchase of the following types of securities which, if suitable for
registry, may be registered in the name of the Village:

(1) Bonds or other obligations of the United States or obligations guaranteed by the United
States.

(2) Government money market mutual funds,

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance
with an act of Congress, which security has a maturity date not greater than 397 days
from the date of purchase, provided that such obligation bears a fixed rate of interest not
dependent on any index or other external factor.

(4) Bonds or other obligations of the Village, or bonds or other obligations of school districts
of which the Village is a part of within which the school district is located.

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date
or purchase, approved by the Division of Investments, New Jersey Department of the
Treasury.

(6) Municipal investment pools.

(7) Deposits with the State of New Jersey Cash Management Fund established pursuant to
section 1 of P.I., 1977, ¢.281; or

(8) Agreements for the repurchase of fully collateralized securities, if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and
(3) of this section,

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, c. 236 (C.17:9-41);

(e) a master repurchase agreement providing for the custody and security of collateral
is executed.

b. Any investment instruments in which the security is not physically held by the Village shall
be covered by a third party custodial agreement, which shall provide for the designation of such

investments in the name of the Village and prevent unauthorized use of such investments.

¢. Investments are further regulated and restricted in accordance with N.J.S. 40A:5-15.1.
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NOTE 12. Cash and Cash Equivalents (Continued)
B. Investments (Continued)

Other than cash equivalents that would otherwise qualify as investments, except for their
maturity or the withdrawal provisions of their deposit, the Village had no investments in qualified
securities at December 31, 2021,

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the
State Investment Council to invest in fixed income and debt securities, which mature within one year.
Collateralization of Fund investments is generally not required, “Other Than State” participants
contribute one tenth of one percent per year of the value of the aggregate units owned by them to
establish a Reserve Fund, which is supplemented by the proportional interest of “Other Than State”
participants in gains on investment transactions realized. The Reserve Fund is available to cover losses
of “Other Than State” participants occasioned by the bankruptey of an issuer of an investment held by
the Fund and losses on sales of securities.

C. Cash Management Plan

In accordance with N.J.S. 40A:5-14, every municipality shall adopt a cash management plan and
shall deposit and invest its funds pursuant to that plan. The plan shall be approved annvally by majority
vote of the governing body and may be modified from time to time in order to reflect changes in federal
or state law or regulations. The chief financial officer shall be charged with administering the plan.

When an investment in bonds maturing in more than one year is authorized, the maturity of those
bonds shall approximate the prospective use of the funds invested,

The plan also requires a monthly report to the governing body summarizing all investments made
or redeemed since the previous report shall include, at a minimum, the specific detailed information as
set forth in the statute.

D. Credit Risk Categories

All bank deposits and investments as of the balance sheet date are classitied as to credit risk by
the following categories described below:

Bank Balance
Dec. 31,2021  Dec. 31, 2020

Depository Account

Insured:
FDIC $  250,002.23 385,745.80
GUDPA 1,089.063.90 910.190.69

$.1,339.066.13  1,295,936.49
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NOTE 12. Cash and Cash Equivalents (Continued)
D. Credit Risk Categories (Continued)

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The Village does not have a formal policy for custodial credit risk.

State law limits investments as noted above.
During the year, the Village had none of its idle funds invested in repurchase agreements

collateralized by eligible securities. At the close of the year, no such investments were held by the
Village.

NOTE 13. Assessment and Colleetion of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the Village Tax
Assessor as of October 1st in each year and filed with the County Board of Taxation (Board) by January
10th of the following year. Upon the filing of certified adopted budgets by the Village, Local School
District and County, the tax rate is struck by the Board based on the certified amounts in each of the
taxing districts for collection to fund the budgets. Pursvant to statute, this process is to be completed on
or before May 3rd, with a completed duplicate of the tax rolls to be delivered to the Village Tax
Collector on or before May 13th.

Tax bills are prepared, then mailed by the Collector of the Village annually and set forth the final
tax for the tax year. The bill contains a credit for installments on August 1st and November 1st of the tax
year. In addition the property owner receives a preliminary bill for the succeeding year based on one half
of the prior year’s tax. The preliminary payments are due and payable on February 1st and May lst. The
N.J. Statutes allow a grace period of ten days for each payment period and the Village granted this option

“to its taxpayers. Taxes become delinquent if not paid on the installment dates and become subject to
interest penalties of 8% or 18% of the amount delinquent. If taxes are subject to “Tax Sale” that places a
tax lien by collection or foreclosure. New Jersey property tax laws establish a tax lien on real estate as of
January 1st of the current tax year even though the amount due is not known.

NOTE 14. Deferred Charges to Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Village establishes deferred charges for the cost of
the capital projects fo be raised by future taxation. Funded deferred charges relate to permanent debt
issued, whereas unfunded deferred charges relate too temporary or non-funding of the authorized cost of
capital projects. According to the New Jersey Statutes Annotated 40A:2-4, the Village may levy taxes on
all taxable property within the local unit to repay the debt. Annually, the Viilage raises the debt
requirements for the particular year in the current budget. As funds are raised, the deferred charges are
reduced.



NOTE 15. Litigation

It is the opinion of the Village officials that there is no litigation threatened or pending that would
materially affect the financial position of the Village or adversely affect the Village to levy, collect and
enforce the collection of taxes or other revenue for the payment of its bonds or other obligations.

Negligence and other types of liability suits, of which the Village is aware, appear to be within the
stated policy limits and would be deferred by the respective carriers.

NOTE 16. Risk Management

The Village is exposed to various risks of loss related to torts, theft of, damage to and destruction of
assets; etror or omission, injuries to employees; and natural disaster. The Village is a member of the
Monmouth County Municipal Joint Insurance Fund. The Joint Insurance pool is both an insured and
self-administered group of municipalitics established for the purpose of insuring against property
damage, general liability, motor vehicles and equipment liability and workmen’s compensation. The
Joint Insurance Fund will be self-sustaining through member premiums. The Joint Insurance Fund
participates in the Municipal Excess Liability Program, which has a contract for excess liability
insurance for property.

NOTE 17. Fixed Assets

Summary of Changes in Fixed Assets

Balance
Dec. 31, 2020 and
Dec. 31,2021
Equipment $ 62,460.00
Buildings and Land 1,577.988.00
1,640,448.00
NOTE 18. Interfunds
From To
Current $ 48,317.64
Grants Fund 48,317.64

The interfund between Current and Grants is due to a grant receivable and expects to be
liquidated in 2022.

NOTE 19. Palice Services

On September 15, 2010 an agreement was reached with the Borough of Deal for police and court
services for the Village starting January 1, 2011 until December 31, 2020,
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NOTE 20: Subsequent Events

Subsequent events have been evaluated through May 27, 2022, which is the date the financial
statements were available to be issued. No additional subsequent event disclosures are required.

NOTE 21: COVID-19

The outbreak of COVID-19, a respiratory disease caused by a new strain of coronavirus, was first
detected in China and has since spread to other countries, including the United States, and to each state
within the United States, including New Jersey, has been declared a Public Health Emergency of
International Concern by the World Health Organization. The outbreak of the disease has affected travel,
commerce and financial markets globally and is widely expected to affect economic growth worldwide.
The outbreak of COVID-19 across the United States has caused the federal government to declare a
national state of emergency. The State has likewise declared a state of emergency. While the potential
impact on the State cannot be predicted at this time, the continued spread of the outbreak could have a
material adverse effect on the finances of the State and the Borough (collectively, the “Affected
Entities™).

The degree of any such impact to the Affected Entities’ respective operations and finances, is
extremely difficult to predict due to the dynamic nature of the COVID-19 outbreak, including
uncertainties relating to its (i) duration, and (ii) severity, as well as with regard to what actions may be
taken by governmental and other health care authorities to contain or mitigate its impact., The continued
spread of the outbreak could have a material adverse effect on the Affected Entities and their respective
economies.
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COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY

34,

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collections could be an indication of a probable increase in future tax levies.

Year

2021

2020
2019

DELINQUENT TAXES AND TAX TITLE LIENS

Tax Levy

Collections

Collection

$ 1,599,326.81
1,606,491.01
1,615,948.64

1,563,509.72
1,545,578.48
1,577,133.25

97.84%
96.20%
97.5%%

This tabulation includes a comparison, expressed in percentage of the total of delinquent taxes and
tax title liens, in relation to the tax levies of the last three years.

Year Inded
Dec. 31

Amount of

Delinquent Taxes

and Tax Title Liens

Percentage
of Tax Levy

2021
2020
2019

$

34,317.09
60,912.53
38,815.39

COMPARATIVE SCHEDULE OF CURRENT FUND BALANCES

Year

2021
2020
2019

Balance
December 31

2.15%
3.79%
2.41%

Utilized
In Budget of
Succeeding Year

$

438,820.65
395,904.21
305,819.22

250,000.00
240,000.00
220,000.00



COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2021 2019

Total Tax Rate b 0.655 0.704 0,922
Apportionment of Tax Rate
Municipal $ 0.259 0.277 0.354
County 0.186 0.202 0.257
Local School 0.205 0.220 0.306
Open Space 0.005 0.005 0.005
Assessed Valuation

2021 $ 243,453,290.00

2020 227,145,921.00

2019

178,350,833.00
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VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under review:

The above bond was provided by the Monmouth County Municipal Joint Insurance Fund.

Amount
Name Position of Bond
Paul Fernicola Mayor-Board of Commissioners
Alfred Cheswick Member-Board of Commissioners
Denis D'Angelo Member-Board of Commissioners
Marilyn Simons Municipal Clerk & License Inspector $ 1,000,000.00
Thomas X. Seaman Chief Financial Officer & Tax Collector 1,000,000,00
William Healey, Esq. Counsel
Meghan Bennett Clark Bond Counsel
Peter Avakian Engineer
Joseph Marinaccio Superintendent of Meters, Collector
of Meter Monies
. Joseph Mc(Garth Zoning and Housing Official
Erick Aguiar Tax Assessor
Raymond Kelly Beach Manager

There was a Public Employees' Liability insurance policy in effect for the period under audit, in the
amount of $100,000,00. Coverage was supplied by the Monmouth County Joint Insurance Fund.

All of the bonds were examined and properly executed.

36.



37,

66'¢86°'176  $ v 170Z ‘1€ Joquusoa(] souereg
PSFISCTOT \' SIUSISSINGST(] [E10],
99°TLI'TH q 2oedg uad() - wnIg,
1€08L°ESH 6V soxe] Aunoy)
00 v0L 66F 01-v SOXR], [00UDS
88'70€°C¢E 8V saazessy voneudorddy
66'799°$10°1 €y suonendorddy 170z
’ SJUSIRSIMYSI(] A PIsEaINa(]
£8°808°GE6°T souereg pue s1dieosy (10T
89°885°9€0°T s1dienay w10
89°68L°L1 v soxey predalg
66'8€L°TIE LV QRATIINY SITNCOVY SNUATY
8 16£°609°T v S[BAISOTY $9XB]
0€'69T'cE v SMU2ATY 198pNg-HON
8TILT v SOAISSY
00°005°T 9V U7 I0MSS 7 URIADA
S61L96 EI-v SITRILD) - PUNLIAU]
sdiaoay Aq pasealou]
- S10ZT668 % A4 0TOT *1€ 1quIaaa( souefeg
SJTEIN) ANEYG PUR [BRPIJ puang JuSLIm ) ﬂ

HSVD (N INTHAND A0 ATAGIHDS
N LNTIH1O

-V g H HILNCKWNGHI A0 ALNOOD - 4004d3Y HOOTA40 3OVTIIA



38.

18'92€°665°1 $

Ly 9SH 59 SOXE], [2207] [R10L
LY 9E0°F PSIAST Xe], [RUCHIPPY
00°00%°0€9 TV sesoding fedrotunyy 10y xeJ, [B00]
”moum.mh. ﬁmuo‘H
99°ZLTT1 1V xe], soedg uad() [eoor]
RO CLLTSY 6"V SOXB], AJUNOY) [BI0]
ISTOTT PaNIW() pUB PIPPV
SPIZYSy xe], 9oedg vadp Atmo)
6V £9€°8T xe] Areiqi AJumo)
$TL8SLLE XBJ, AUnoy)
189XB] AUN0D)
00'vr6‘667  § 01-v XBJ, [00YDS PAIEPIOSU0)
VEY | AT Ye]
18°97€°66S°T $ xef, asoding [ereusn
97'967°CI PRRIWQ PUB PAppY
CSOE0°L8ST § AAeT 1Z0Z
PRIX XeT
3 Xe], A11ad0L] JZ0C JO SISAleNY
v oY v v v REN |
60" LIEVE 007005°1 S 16E°609°1 LLOE0ST 1879766651 €CTIE09 §
60 LIEPE 00°005°1 S6'8LY 9P LLTOE0ST 18°97€°665°1 1202
£S°T1609 £S'7I609 § 0702
1207 ‘1€ 2Q saonInpaQ 1707 07027 AAYY TTOT 0207 ‘1€ 3= FEER
ouﬁﬁ—ﬁm— mﬁ@N_me m:cﬂ—uu:ou muﬁﬁ—ﬁm—
RLULIBIN
—uﬂ& mnﬂhoﬁu >
XAATXVI ATTIJ0Ud d0 SISXTVNV ONY T TaAVAIIDAT SAX VL 40 T 100ALDS
aNOT INTQUNo
S-V Nquqxy HINOWNOK 10 AINNOD - 40090y HOOT A0 ADY T TLA,



VYILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULL OF DUE STATE OF NEW JERSEY

FOR VETERANS AND SENIOR CITIZENS

Ref.
Increased by:
Certified by the Collector:
Veteran's Deductions A5
Decreased by:

Received from State of New Jersey A-4

Exhibit A-6
$  1,500.00
$

1,500.00

39.



VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

CURRENT FUND

Exhibit A-7
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE
Accrued
Ref. 2021 Collected
Village Clerk:
Alcoholic Beverage Licenses A2 3 3,135.00 3,135.00
Village Beach Club A2 298,614.66 2098.614.66
Municipal Court:
Fines and Costs A-2 11,833.86 11,833.86
Energy Receipts Taxes A2 37,346.00 37,346.00
Interest & Costs on Taxes A2 11,809.47 11,809.47

A-2 $ 362,738.99 362,738.99




Balance December 31, 2020

Increased by:
Encumbrances

Decreased by:
Disbursed
Lapsed

Balance December 31, 2020

Increased by:
2021 Levy:
County Tax
County Library Tax
County Open Space Tax
Added and Omitted Taxes

Decreased by:
Cash Disbursements

Balance December 31, 2021

VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH
CURRENT FUND

SCHEDULE OF APPROPRIATION RESERVES

Ref.

A

A
Al 32,502.88
A-l 64,435.52

SCHEDULE OF COUNTY TAXES PAYABLE

Ref.
A
377,887.23
28,36349
45,421.45
1,101.51
A-4
A

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

Balance December 31, 2020
Levy Calendar Year 2021
Decreased by:

Cash Disbursed

Balance December 31, 2021

41,

Exhibit A-8

$ 83443.08

13,495.32

96,938.40

$ 96,938.40

Exhibit A-9

$  2,108.14

452,773.68

454,881.82

453,780.31

$ Lioist

Exhibit A-10

$  82,469.02

469,944.00

582,413.02

499,704.00

58270002



VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

Exhibit A-11
CURRENT FUND
SCHEDULE OF GRANTS RECEIVABLE
Balance
Dec. 31, 2020 Cancelled
Coronta Virus County Grant $ 3,429.79 3,429.79
$ 3,429.79 3,429.79
Ref. A
SCHEDULE OF APPROPRIATED RESERVES FOR GRANTS
Exhibit A-12
Balance 2021 Balance
Dee. 31, 2020 Budget Adjustments Dec. 31, 2021
Recycling Tonnage 5 4,704.07 (87.90) 4.616.17
Storm Water Managemen( 7,551.00 7,551.00
Alcohol Education & Rehabilitation 830,50 500.12 &7.90 1,418.52
Corona Virus County Grant 25,060.00 25,060.00
$  38,145.57 500.12 - 38,645.69
Ref. A A-3 A
SCHEDULE OF UNAPPROPRIATED RESERVES FOR GRANTS
Exhibit A-13
Balance Transferred Balance
Dec. 31, 2020 To Budget Received Dec. 31, 2021
Alcchol Education and Rehabilitation $ 500.12 500.12
American Rescue Plan 9,420.17 9,420.17
Recyeling Tonnage 251,78 251.78
$ 500.12 500,12 9,671.95 9,671.95
A

Ref. A A-3 A-4
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VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

Balance December 31, 2020

Increased by Receipts:
Dog License Fees
State Registration Fees
P.O.AA,

Street Openings
Planning Board
Open Space

Decreased by Disbursements:

Payments to State

- Unemployment Insurance
Planning Board
Street Openings
P.OAA.

Balance December 31, 2021

SCHEDULE OF TRUST - CASH

TRUST FUND

Ref.
B

B-3
B-4
B-6

B-10

Exhibit B-1

Balance December 31, 2020

Increased by:
Miscellaneous Receipts

Dog Trust Trust - Other
§ 448.50 190,464.90
133.00
25.80
128.00
3,550.00
19,945.00
158.80 23,623.00
607.30 214,087.90
25.80
964.32
24,866.25
2,070.00
25.80 27,900.57
$ 581.50 186,187.33
SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES
Exhibit B-2
Ref.
B $ 44850
B-1 133.00
B $ 581.50

Balance December 31, 2021



VILLAGE OF L.OCH ARBOUR - COUNTY OF MONMOUTH
TRUST FUND

SCHEDULE OF REGISTRATION FEES DUE STATE

Ref,
Increased by:
Cash Receipts B-1
Decreased by:
Payments to State B-1
SCHEDULE OF RESERVE FOR UNEMPLOYMENT INSURANCE
Ref,
Balance December 31, 2020 : B
Decreased by:
Disbursements B-1
Balance December 31, 2021 B
SCHEDULE OF RESERVE FOR STREET OPENINGS
Ref,
Balance December 31, 2020 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1

Balance December 31, 2021 B

44,

Exhibit B-3

$ 25.80

$ 25.80

Exhibit B-4

$ 3,193.92

964.32

$  2,229.60

Exhibit B-5

$ 12,367.50

3,550.00

15,917.50

2,070.00

$ 13,847.50



VILEAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

TRUST FUND

SCHEDULE OF PLANNING BOARD FEES

Ref.
Balance December 31, 2020 B
Increased by:
Receipts B-1
Pecreased by:
Disbursements B-1
Balance December 31, 2021 B
SCHEDULE OF RESERVE FOR ENGINEERING FEES
Ref.
Balance December 31, 2020 and 2021 B
SCHEDULE OF RESERVE FOR S0TH ANNIVERSARY
Ref,
Balance December 31, 2020 and 2021 B

SCHEDULE OF RESERVE FOR GUARANTY DEPOSIT

Ref.

Balance December 31, 2020 and 2021 B

45.

Exhibit B-6

$ 30,458.35

19,945.00

50,403.35

24,866.25

$ 2553710

Exhibit B-7

$ 5,341.00

Exhibit B-8

$ 172.48
Exhibit B-9
$ 15,465.00




VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

Balance December 31, 2020

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2021

Balance December 31, 2020

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2021

TRUST FUND

SCHEDULE OF RESERVE FOR P.0.A.A. FEES

Ref,

B-1

B-1

SCHEDULE OF RESERVE FOR OPEN SPACE

B-1

46.

Exhibit B-10

$ 1,412.50
128.00

1,540.50
1,166.50

$ 374.00

Exhibit B-11

$  122,054.15
12,172.66
134,226.81
9,500,00

$  124,726.81
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VILLAGE OF LOCH ARBOUR - COUNTY OF MONMOUTH

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance December 31, 2020

[ncreased by:
2021 Budget Appropriations

Decreased By.
Finance Improvement Authorizations

Balance December 31, 2021

CAPITAL FUND

C-1

Exhibit C-4

$ 61,026.26

8,000.00

69,026.26
__36,000.00_

$ 33,026.26
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VILLAGE OF LOCH ARBOUR

COUNTY OF MONMOUTH

PART II1

REPORT ON INTERNAL CONTROLS OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS

YEAR ENDED DECEMBER 31, 2021
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REPORT ON INTERNAL CONTROL OVER FINANCTAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Village Commissioners

Village of Loch Arbour

County of Monmouth

Loch Arbour, New Jersey 07711

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the regulatory basis financial
statements of the various funds and account group as of and for the year ended December 31, 2021, and
the related notes to the financial statements, which collectively comprise the Village’s basic financial
statements, and have issued our report thereon dated May 27, 2022, which was adverse due to being
presented in accordance with the New Jersey regulatory basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements but not for the purpose of expressing an opinion of the effectiveness of the Village’s
internal control over financial reporting. Accordingly, we do no express an opinion on the effectiveness
of the Village’s internal control over financial reporting.

A deficiency in internal control exits when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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Internal Control Over Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purposes
described in the first paragraph of thig section and was not designed to identify all efficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have
not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village’s consolidated financial
statements are free of material misstatement, we performed tests of it compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division.

This report is intended solely for the information and use of the Village’s management, the
Village Council, others within the organization, the Division, and federal and state awarding agencies and
pass through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

Rabiet (. Hulsait and Company
Independent Auditors

May 27, 2022
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GENERAL COMMENTS

Scope of the Audit

The audit covered the financial activities of the Treasurer, Chief Financial Officer, and Tax
Collector, the activities of the Mayor and Commissioners, and the records of the various outside
departments.

The audit did not and could not determine the character of services rendered for which
payments had been made or for which reserves had been set up, nor could it determine the
character, proper price or quantity of materials supplied for which claims had been passed. These
details were necessarily covered by the internal review and control approved of such claims by
the governing body.

Cash on hand was counted and cash balances reconciled with independent certifications
obtained directly from the depositories.

The accrued and realized revenues for the various Village Departments as shown on the
Statement of Revenue and Schedule of Revenue Accounts Receivable are presented as recorded
in the Village records.

Contracis and Agreements Required to be Advertised for N.J.S. 40A:11-4

N.LS, 40A:11-4 states “Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or
out of public funds not included within the terms of Section 3 of this act, shall be made or awarded only
after public advertising for bids and bidding therefor, except as is provided otherwise in this act or
specifically by any other law, No work, materials or supplies shall be undertaken, acquired or furnished for
a sum exceeding in the agpregate amount set forth in, or the amount caleulated by the governor pursuant to,
Section 3 of P.L, 1971, ¢. 198 (c. 40A:11-2), except by contract or agreement”, Effective July 1, 2015,
the public contracts law was amended to change the bid threshold to $40,000.00 if there is a
certified purchasing agent. If there is no Qualified Purchasing Agent the bid threshold remained
at $17,500.00 and $2,625.00 for quotes. Effective July 1, 2020, the maximum bid threshold was
increased to $44,000.00 with a Qualified Purchasing Agent and the quotation threshold was
increased to $4,800.00 and $6,600.00 with a Qualified Purchasing Agent, respectively.

The governing body of the municipality has the responsibility of determining whether the
expenditures in any category will exceed the above statutory limitation within the fiscal year.
Where question arises as to whether any contract or agreement might result in violation of the
statute the Borough Counsel’s opinion should be sought before commitment is made.

Where expenditures of $2,625.00 or more are made on applicable items, the governing
body has the responsibility of securing quotations as defined under the statute, or higher if the
municipality has a qualified purchasing agent ($6,000.00 with a qualified purchasing agent).

The minutes indicate that bids were requested by public advertising where applicable on
the items examined.

Contacts for professional services, which were on file, were examined and were
advertised according to statute.



Investments

The Chief Financial Officer invests municipal funds as available on a continuing basis.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be
charged for the nonpayment of taxes or assessments on or before the date when they would
become delinguent.

The governing body on January 6, 2021, adopted the following resolution authorizing
interest to be charged on delinquent taxes:

“NOW THEREFORE BE IT RESOLVED, that a grace period not exceeding

ten (10) days be permitted after each quarterly due date, February 1, May 1,

August 1, November 1, and the rate of eight percent (8%) per annum be charged

on the first $1,500.00 of the delinquency and eighteen percent (18%) per annum on

the amount in excess of $1,500.00 with delinquent interest rate retroactive to the
aforesaid due dates for the year 2021, If the delinquency is in excess of $10,000.00 after
December 31* and additional penalty of 6% per annum shall be charged against the

Delinquency.”

It appears from an examination of the collector’s record that interest was collected in
accordance with the foregoing resolution.

Delinguent Taxes and Tax Title Liens

The last tax sale was held on November 24, 2015.

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Government Services, including the mailing of
verification notices as follows:

Type Number Mailed
Delinquent Taxes 3

For those confirmation notices which were not refurned by taxpayers, we exarmined
subsequent cash collections as an alternative procedure when possible.

56.
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Beach Club Operations

The revenue for the season was taken from the sales records presented and verified by
test. Daily fees were traceable; a ledger was kept with ticket numbers issued for control purposes.

The application forms, which provide an accounts receivable record of season
memberships and parking permits including numbers issued and payment received, were found to

be in agreement with the sales records.

A register of season badges was kept in serial number order for inventory control. The
inventory of seasonal parking permits was verified by count.

Total beach club revenues for 2021 operations were $298,614.66 as compared to
$363,747.27 for 2020.

Follow-up on Prior Year Findings

In accordance with Government Auditing Standards, our procedures included a review of
all prior year findings.

No findings were reported in 2020,

Current Year Recommendations

There were no current year recommendations.

Appreciation

We desire to express our appreciation for the assistance and courtesies rendered by the
officials and employees during the course of the audit.
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Should any questions arise as to our comments or recommendations, or should you desire
assistance in implementing our recommendations, please do not hesitate to call us.



